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Preferred Stock
With Speculative Feature
New York State
Railways

“Rate increases received in
June, 1919, and operating econ-
omies enabled this company to
earn about twice its preferred

| dividend for the whole year.

We believe at some near date

dividends will be resumed and

10% accumulations liquidated.

| In this event stock can be pur-

{ chased to net 13%.

The asset valuation
| $250 per share

Send for circular N-P 1.

| :

. Haxson 8 HaNsoN
72 Trinity Pl, New York
Telephone : Whitehall 1056-7

N

| ———

l

When Prices Decline

There 15 one class of securities
which fluctuates only moderately

The Stability of
Preferred Stocks

Appeals fo conservative investors
who aporeciate their ability to main-
tain  values.  Popular Preferred
Stocks of essential industries now
offer an eceptional opportunity for
investment.

Send for our Special Letter on
“Popular Preferred Stocks."”
List of Selected issues and Curs
rent Offerings Ask for A-8.

HEYWOOD-BRAOKS
ams COMPANY in<

149 Broadway, New York

| The Market Review

1

| portant copper companies—
|

Anaconda
nd

a
L ]
Chile
stocks of interest, including—

Pierce Oil
Cosden & Company
Baldwin Locomotive
‘ Middle States Oil

Ryan-Morton
Consolidation

“xt on request for K-5233

HUGHES & DIER

Stocks—Bonds—CGrain

r Phlla. Stors Exchange

Members 4+ Fitta Stock Exchange
Chictago Board of Trade

50 Broad St., New York
Fifth Avenue Office
Harlem Office

Among the interesting articles in
the current number of our Mar-

| ket Review are brief analyses
[shuwing a comparison of values
behind the shares of two im-

There are also articles on

‘I. * Seeks Sure Income for Mother

i 4w, Fouthoer
| 4]

| tral  cor
| Gollateral

Bulte d12.¢30 Tel. Broad 5140

§00 Fifth Ave Tel. Vanderblit 9533

L 1 Tel Harlem BE81
Phlia @, 1435 Walnut Strest
S S

Clarence Hodson & Co.
26 Cortlandt St. Est. 1893

Three Attractive Issues

1Bm of Inqgus
§% Dubenty
of | Frof
PAY yearly 6% extra

Fay s 1% Annually,
Write for Cire

Credit Finnnge Co. (Commerclal Benk-

HrE) ture Gold Bonds with
bonus or Sharing Certiflcates.
 1%4% Qnarteriy
vrite Jor Oireular ¢
Beneftcinl Lonn Soclety (Nutional Sya-

1 Louns in 17 citles)
Gold Hunds wnd bonus
aring - Certificates, which

lang,
nuda,

Islands, Ceylon,

Many, Gibraltar, Hong

lonaco,

Btraits Settlem
Trinidad and
%I;gi Caicos g
indward Islands.
Uesday—Jpn Argentina, Uruguay.
h«dnesdw-—ln Baltic States.
ursday—Ip Rumania,
P —
Financial Items
Chan L] i
| slogk of rny "
Pany, wiin No par value,

At the gpn
]

nli’: Company next Tuesday
A n\w._ the retiring president,

helr offices to 165 Hroadway,

e upon & m

™l Bo wpproximataly $3.560. 000

hag recently

Wen of the eatite of N. Lo

————
-ngg'.'""lmndun. 58%¢d; New York,

i Mexican dollars, 76%0.

Falr & 'y, ((*hs in Jewulry Storea) 104
e uan s st red Stock participat-
FPays 21,8, Q!-j_u_r!rr'lg.

Writa | Cirvilar F,

.-‘-*-———_.___

Holidays This Wek
Monday—1n Algeria, Austria, Baha- |
Mas, Barpadou. Basutoland, Bechuana- |
Belgian Congo, Belgium, Heér-
i British Guiana, British Hon-
uras, ilulFariaj Canada, Cayman
Chine, Curaco, yprus,
thmark, Dutch East Indies, Dutch
uluna, Ecuador, Egypt, Federated
Iﬂilr States, Finland, France, French
ndo-Ching, French “"e;:t Indies, Ger-
{ong, Hungary,
%clﬂﬂlﬁ. India, Jamaica, Leeinrd
ends, Madagascar, Malta, Mauritlus,

Application hua been made to tha Stock
40,000 shares of the capi-

Fhlllips Pstroleum Com-
numl mesting of the Californis

Ar s Yice-president, will succend James

mova) n"‘t'h““—‘" & Co. announce the ra-
¥

O¥sen & Holineg have recelved w
sl Vo ord
"°:’:h':he Hanea Knitting Company thut a
e Su: DE Stockholders hus been called
® % The board of directors will

otlon to declare a common
:“kddlvidend of 160 per cent, which, if

3. Louly van
Zelm, ussistant sacretary
mh;-f“ York Life Tnaurance and Trust
Y, been appointed «
w.

lnvegtment Information

Questions of Feémeral interest to
investors will be anowered in this
column, in which case only nitsals
will be wsed. Others will be an.
swered by mail.  Address all in-
:ﬁlﬂn tnclosing o stamped, od-
redsed envalope, to Financial .ﬁ."ditar.

The Tribune, 15
York City, 4 Naassau Street, New

Good' Chance to Minimize Risk

Question—1 have $2 500 which { nm anx-
fous o invest in good honds Huve read
that 7 per cent, with the present money

conditlons, was a quite conuervutive rate
of interest, but have noticed that you In
An dnawer to g corresponident gppear to
differ.  Would you be so kind wg te toll e
of five goad bondm, and their present vield,
Which in vour opiition offer us high w rute
of intorest as js congistent with safety of
principal ? Nuturally, especlally in thess

days of the high vost of living, 1 should |
of W return on my money o=
Tossibie, but without undue risk. 1f not |

ke nm much

unreasonuble, 1 would also prefar non-
callable bonds, as it would geem good pol-
fey to have g long-term Investiment at
present advantageous rates. Am  rather

| fencerned ams to the safety of four bonds

which 1 now hold, but which were well
recommended W me—Hudson & Manhattan
refunding &s, Rock Island., Arkansas &
Louisiana 43458 and St T.ouls & San Fran-
olsco prior llen bs and 6z, series B and C,
I'o you regard them ws unsafe? Am not
In & financial roslifon to Jose HEY money,
but hope for a Bood rate of interest he-
cause of abnormal condltons when sven
the highest grads bonds are suld to be on

| the bargain counter—T. M. K,

Answer—Seven per cent is not a
conservative rate of interest. It is an
abnormal rate for the use of money
which dealers in that commodity are

| now able to charge, owing to the strain

on banking resources produced by
credit inflation the, world over, When
thg process of deflation in commodity

| prices, which appears to have made a

pretty fair start in some sections of
the country, gets well under WwWaY money |

| rates are likely to feel the knife, even

s prices for clothing, shoes and other
necessary articles are now being
slashed, When that day comes we be-
lieve that securities which are selling
on a 6 per cent basis will probably oc-

| cupy a stronger position in the inveat-

ment market and absorb any shocks

| that adjustment to the new order ot
things may occasion more readily than

those now selling on a 7 or B per cent
basis, because the latter are more spec-
ulative, as a rule. We do not mean to
imply that bonds vielding 7 per cent or
more at this time are unzafe. What we

' have tried to show is that a large num-

ber of issues now yielding 6 to 6% per

\cent are as well secured as one could

hope to find and offer the man or
woman with funds to put out at inter-

L

ion, however, that {he railronds will be | reason to change it, (hat the strong
| treated fairly in the matter of rates. | roads are in & better position to bene-
There is ho government guaranty un- | fit from the new railroad legislution
der the railroad act. Rates are 8up- | than those roads of weaker credit, In
posed to be made which will return in other words, the junior lien bonds of
the opinion _of the Intorstate Com- | ropds like the Erie will be to a4 large
merce Commission b% per cent on the | extent sensitive to earning power. If
property values of reads within n cer- | the road js able to operate successfully
tain group, One road may earn m?re under the new act the prior lien bonds
than 0% per cent, another loss. The should offer good speculative invest-
puyment of dividends will rest entirnly ment opportunities.

with the directors of & road. The un- -
certainty places the stock of Pennsyl- For $100,000 Investment
vania in the speculative class. At

3 . b . Quenstlon—All my property al present.
present prices it yields about 7.65 PET | excent 310,000 Liberty ‘!ll’m:ds. :-nn.!nn!.s of
cent. It is possible for you to pur- [about $100,000 cash.  Pleans suggest how
chase good bonds to yield 7 per cent, to invest this cash in eocurities ylelding 7
and the element of uncertainty would | nny EgER N ono basket, how many dif-=
be far less. Your copper shares are | ferent temu would you invest thin ainount
speculative, about ay speculative ms | In, and whet percentage would you asslgn
one can find, Anaconda pays $4 a :;" lh;-l d!l‘tl‘-rt-nt khr},du af investment, such
year and {iclds at present 7Y per ":‘ ) “-IIS' Sl o T f
cent. North Bulte is not paying divi- nawer—it would appear advisable,
dends. The 5. W. Straus & Co. real | ¥® think, to Place your funds in four
estate mortgage honds we believe offar kinds of securities, namely, railroad
8 well secured 6 per cent investment. bonds, ~ industrial bonds, preferred
stocks and short term notes. This
A Bellever in Liberty Bonds would give ample diversification. It is
Question—Will you kindly nadvigs mea well '-:0. have part of AL hnldlngalm
Whi the ransactlons in fourth 4% percent | Securities which are liquid and which

I}H;ﬂ‘rrﬁ'_ hn;nlal-xuloﬂnl wll alhers In volume | 8t the same time do not fluctuate to
of trading? re those bonde preferable to i
the other (gsues? If wo. why 1 I have heen .y cxient. These will be found EnonE

buving my flll of third Liberty, 1928, at | 0@ best grade of short term securities.
bricey ranging from war-tlime par to 88.50, | We suggest 25 per cent in each class,

I\\'nlu}l‘-!l I} bn"ad[\?hmatge:xuiu to awl -hl over Among the following group you should
o 8 fourth Liberty? la you feel this | f i i i
ls a good time to load up further on thess | find the proper securities, all yleldlng 7

third and fourth issues, or would a lower | P€T cent or over: Railroad honds,

ferred stock is cumulative, there baing!
14 per cent due on the issue. Ib is
wnol redeemable, has no voting power
except in connection with the increase
of preferred stock, but it is preferred
a8 Lo assets and 7 per cent cumulative
dividends. Thea company showed a sub-
stantial increase in ita receipts over ex-
penditures for the quarter ended Jan-
uary 31, 1920. We regard the stock as
speculative. The year, 1019 showed a |
balance of only $268,888 after dividends,

A “Pig in a Poke”

Queetlon—T own 60 shares of Tndian |

per cent.  Wishing to avoid placing too |

price probably come by walting lodger? 5 | Denver & Rio Grande first 4 per cent,
;-:[\I:|nrl“:tzr\tl;lre;:i&t.ens;ol.;; Emnion o |l_[|‘s_~1mn;nl 1336; Chicago, Rock lsland & Pacific |
; Aharly i .

Sine e T mm,m:_,d 7 ﬁ',:“, ‘;m"m;’s“-‘""’: refunding 4 per cent, 1’934: Colorado _&
{he best invesiment in the world, and 1'm | Southern refunding 4% per cent, 1935; |
Luying In $5.000 lots pretiy regularly, but | Kansas City Southern refunding 5 per
| ruther hate to see the constunt “paper cent, 1960; Missourt Pacific first and
losal L B aE s RGeS e | refunding b per cent, 1965; San An-
Answer—The fourth Liberty 4% per | tonip & ransas Pass first 4 per cent,
cent issue s the largest of il the 1943; St. Louis-San Francisce prior
government’s war-time bond offerings. ! |jen 4 per cent, 1950; industvial bonds,
That fact nccounts for the rreatest 4t~ | Computing-Tabulating-Recording 6 per
tivity in these bonds. They are not in | cent, 1941; International Mercantile
any way preferable to other issues. Tt ! Marine 6 per cent, 1941; New York
is largely a matter of the length 'of  Dock fipst 4 per cent, 19i1; Wilson &
time one vfmhes his investment to run. | Co, first 6 per cent, 1841; Distillers
The third is shorter. Perhaps it would | Securities first 6 per cent, 1927; Lig-
be well to diversify your bonds. What | pett & Myers 7 per cent, 1944; Bethla-
the course of Liberty honds will be we | hem Steel purchasing money 5 per cent,
cannot. of course, tell. We do know, 1986; Western Union collateral 5 fer
however, that some day, and perhaps | cent, 1938; preferred stocks, United
one not far distant, the price will be | Stutes Rubber, American Can, Ameri-
considerably higher. Abnormally high | can Smelting and Refining, American
money rates are the cause of the selling | Woolen, Amerienn Locomotive, Crucible
of government securities. When the sit- Steel, Pressed Steel Car; short ferm
uation changs in this respect these | notes Conmolidated Gas collateral 7 per
bonds will no doubt rise considerably. cent, 1826; American Tobacco 7 per
e cent, 1923; Canadian Paclfic 6 per cent,

Vanadlum Corporation of America 1824; Chicago, Burlington & Quincy
Question—1 have been adyised to pur-|joint 4 per cent, 1821; Procter &

chase Vapadlum Corporation stock RIJrO\lI'II‘]. Gambla per cent, 1023; St. Paul
75 ms & speculative Investment. Would al

est an unusual opportunity to secure
permanent investments of the highest
grade, vielding an income which under
more normal conditions will afford |
much comfort and satisfaction, The |

recent issues of equipment trusts tw |

the Pacific Fruit Express (Union Pa- |

cifie and Southern Pacific) and the |
New York Central (long maturities) |

are good investments, in our opinion
The first mortguge bonds of the Wa-
bash, the Denver & Rio Grande and the

~ . in- (4n intitial quarterly dividend of $1.50 | late, the result being in many in-|
Colorade & Southern are also good in !a share was declared payable April 15.| stances a deficit at the end of the
[last, thus placing the stock on a $6 | year. Miami Copper earned $2 a share

vestments., We do not believe you
should be concerned over the bonds you
now hold, even though they are not of
the higkest grade. They are, in our

opinionn, reasonably safe,

Stanton 0il (New) Stock

Guestlon—Several weeks: ago 1 “"t‘"miearninﬁs are now equivalent to $2CI| Questinn—He #o kind a8 to Inform me
|

your column &, resums of the Btanton
Company. At that time the stock was

1 at about 0 cents 1 now note
nton Ol new |s s
appreciate o repu
ion of thig company.

Answer—A little over a month ago

nr oAt 27 to i,
of the Known
G 3 0 0

| the Stanton Oil Company announced

that it had inecreased its eapital from

[ §3.000,000 to $5.000,000, at the same|

time changing the par value of its

| stock from $1 to $5 a share. The com-

pany also stated that it had acquired
properties compriging over aLﬂU_G‘ucrr‘.-:
in Texas and Lpuisiana for which £83,-

500,000 of the new stock had been taken |
in payvment. We have no report on the |

company's present production or earn-
ings.

mather ot Afty-five will
$50.000 in July

which she

rity of inceme,

180 be in fairly
does not wish
ried with Its reinvestmeant. Wil
+ pritlcize the following tentative
120,000 in Literty bonds, se

£20,000 in external bonds aof
. Brlgium, Canada anid Argentina,
a0 in munlelpal bonds, such aus those of
clty of Los 50,000 in first

ern Pa prior Hen 48, WNew York Ce
nted 48 and Tlinols Cent
5, E0,000 In industrial prefe
and bonds such gs Virginia-
‘hemleal preferred, T'nited Hidtes
preferced, Unlted States Stes]

4, American Telephone and Tela-
graph conertible 48, American Smelting

and refunding b3, Any AUgRestlons as to
chu e85 or additions to the: above will .1""
greetly appreclated. Would you not also
recommend placing the entlre investment

| after purchase in the hands of a first ¢lass

irust company or bank for collectlon of
coupons, Incoeme tax payments, et T—>Mrs,
F: J et S

Answer—We have but one eriticism
to offer of your suggestion for an in-
vestment of the kind you desire to

meke. It is our opinion that so ]1:1':.—:13j
'a proportion of the principal should

not be invested in the foreign govern-

ment bonds. At the outside $10,000

, would, we believe, be sufficient, the re-
maining $10,000 to be placed in the

‘railroad issues or the industrial stocks
lanri bonds. Otherwizse we helieve your

list is well chosen. To place the se
curitles with a first claes trust com-
pany which will attend to the collect-
ing of interest and dividends as well
ns other details would prove a most
convenient arrangement,

Did Not Get Stock Dividend
cation—I bought Studebaler, 10

on April 15, for the (ividend. The
| campany declared u dividend to holders
| of record April % and I sold out on the
224" of  April The broker now tella me
the Stock Exchange changed the date to

Spgsne et me Know If soch {s the
e

Answer—You broker iz correct,

|S*.udr‘hukor sold ex the 33 1-3 per cent

stock dividend on May 5.

Conservative by Natuore

uertion—I am & singlsa woman, alene
mq(heu world, sixty-two years old, ‘Inma
and not abls te earn much mone¥: am
dmpendent on my invested money; lnemnlq
small; am conservative by nature, T have

|
recently inherited forty-eight shares Penn- |

sylvanin  Rallr atock, $60; fuurlr-:m
:%mr-‘n Anaconda, §50, five shares North
Butte, $15. Are any of these stocks pay-
ing dividends? Of course 1 know copper
& highly speculative. Woauld you advise
selling ‘at present rates? How about

2 _MUI‘OC(‘O, Newfoundiand, Nor- | Pennsylvania? 1 haye faith to believe
Siw' Nyasaland, Poland, Rhodesia,

M, (Bangkok), South African Union,
ents, Swaziland, Sweden,
Tobago, Turkey, Turks
ands, f.fnited Kingdom,

llromds  will eome back in  time.
tlna"esri\he 645 per cent guaranteed by the
government mean that the stockholders
will get 0% per cent dividendslfl My
certificate does not say “preferred,’’ so 1
suppose it s “common,” but 1 know little
about stoghs. Are .the investmonts of
B, W, Straus & (o. conaldercd rellable?
T"hey deal In mortgages. [ cannot afford
to lose any principal, but can afford to
hold the Pennsylvania stock a while if
you think it {8 good In the long run, T
ehould never buy stocks, but having them,
i it best to hold any or all of them?
—Miss A. E. B, .
Answer—If dependent upon the in-
come from your investments you should
not hold such stocks as you now have,
#s they are too speculative. We can-
not attempt to say whether the present
is the proper time to sell. The stock
market is greatly dcpre_ssed. It may
become more so or it may rally,

| Therein liea the speculation. The
lclnss of stock. Until the government
| took over the roads this stock was
| considered & very fair investment.

Pennsylvania Railroad has but one

Under government operation it did not
nctum?ﬁeam the 21 a year dividend.
Unless increaised Wees are graq:ed 80
that the roac ipay‘ova;cnmu s ex-
pc;an of operation it might be forced
to reduce the dividend, It is our opjn-

-

The first consideration |
sinee 14 owill hel

|annual. The exact dates have not vet

i | ¥ou what to do. Erie prior lien bonds | 1
|are not high grade. If you do not nrice.  Sseond, 100 sliares United States
eare to speculate on the railroad situa- | 'Ddustrial Aleohol, purchased at par.  1s

jof the stock may prove to be a good | earning power but to news of a

| onie from a speculative viewpoint. That At present the stock market is gr(‘ﬂﬂ}'l
|depends in large measure on what the

that | do not get the '”r]'ivluu
1

¥ou advigse me af to the carninga of IIlhl:i Union Depot 5% per cent, 1923,
company, whet dividends It pave and If It
g 1ikely to pay a stock dl\'m-;m'l'.’ When Miami Copper

iz Ita next annual meesting? MY DU Cenn- Questlon—Kindly advise {f the Alaml
pol sl s LA C R Sl st i i s s now
A paying a dividend of $2 a share is to he

Answer—The Vanadium Corporation | considered w good investment,—0, L. 11, |
of America was incorporated Septem- Answer—Mining stocks are not in|
ber 8, 1919. It has a capital of 373,334 | the investment class. The very nature
shares of no par value, of which 93,- | of the business precludes them from
434 shares were subscribed to by stock- | that classification. Copper companies

holders at 45 a share last January.| have not enjoved great prosperity nf!

per annum basis. The only income ac- | in 1919, which is the present (I?.vifivnd
eount published has been that cover- rate. Earnings must show consider-
ing the period from Septembver 18, 1219, | able improvement over last Vear to en-

yto January 21, 1820, This showed a sur- | title the stock to a good rating.
Iﬁlus, after taxes, of 8593328, It S

=]
)
=
-
]
=]
2
(=
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o
=
B
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S
o
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as been said that the corporation’s

i / o not tither the Denver rosard is paving the
|8 sehare per wnnum. We d |tnvarest on fre SI0.000.000 id)ustment
see any indication according to u-w!r'ulnulnlh'r' TS
balance sheet of a stock dividend in | {''h0; Eraatly strengthen the positlon of
the near future. The annual meeting |the lmproverment i# to have both the Ts
takes place on the second Monday in !_IEIl'?_J;“PUI‘;;EI_ 't‘:_nIlflrrF-lir-._luj-[-lt_.ul!-.Irfmut‘:
September. The stock. in our opinion, 16 -thp ‘Hajpstineit. 7e ars. paying
is more speculative than is desirable | |ividends, can FOU juste e & recent sule
for investment purposes, nrleed A, K.

Answer-—The interest has been paid |

To Pay Dividend Semi-Annually Ito date on the Denver & Rio Grande

Questinon—I  woulid like to adjustment 7 per cent bonds. Not only
'\&ai‘l\g-.'-ll-- A 1‘ ’*"-;__"'l’ri"qw” was this interest paid, but it &
el the company did not pey | sctually earned for 1919, The bond is
thelr Abvidend due on Aprll boin & position where it is sensitive 1o
o you tve that the company intends | the road’s earning power. Neverthe-

i dividend alue onduly: TRy it is prior to the judgment againsg

Y ¥ shares of sanie,  Would A el 5 > Jadg n". gaInsL
adv sell?  Would also ke to the property. The fuct of the interest
pinion about Erie prior llen 4 being paid is of considerable impor-
own $4.000 worth of bonds, for w

tance to holders of the improvement 5
per cent and the refunding 5 per cent
|hcmd.e, The Iast quotation for the hd-
| justment 7s was 40 bid, offered at 44,
Answer—The Chicago & Northwest- | These figures are flat, acerued interest
ern Railway has changed its dividend | being included.

payments  from quarterly to  semi- |

wid around Gt Wouold vou adyvise
= and rein L in the Equipme

inadian lonul Jullway

: Carrying a Speculative Load
been detided upon. l-'robabl_\-l January

L] : WQuedtion—As a reader of ‘The Tribune |
jsnd July 1. We do not anticipate any | fir many years I liave been mh-rem--.l'
cut in the rate at present, ®bhut the | #t2ly in your financlal neotes, and I gm

¢ writh or 'y i L R
earning power of the road under th"i riting for your onpinion o Bon LLof

L _ ! A Town and will ApRreciate your views as to
periall FRnga lHuch 1ri;hr1|{\l-)£r§.o"f'-f-; | new transportation act remains to ba | Bolding or selting same.  First, 200 shires
“.U‘I’Jfl"l',fwr';] an Atehison general fdetermined, and for that remson 11|e|';entru= T imon,  purehused ar 8§
n Tacific refunding 4s, North- |common steck is in too speculative g | FUT & oot LR TR

411}
o- | position for us to attempt to advise iand havine the greater part of same not

pald out, why ga little BUPpOTE to stock
was solling severn] Years ago ot present

thelr new gas for attomoblles o H

tion you would have a far hetier se- | fiih M Goodrich at 80, now 62 Woauld
cuarity if you purchased the new |you think best to haye United States Food,
Canadian  National Railway #quip- (Paying & per cent, lnstead, and has it o

1 4 i good fulure? It 18 about samne prive s
Imentr-. Thes:.l bonds are entitled to a | drich. T also own 100 Ameriens: S
very good rating, mitra Tobaceo, showing a good s ok
— Would you advise averaging? My hold-
Great Northern Preferred ekl nay gved dividends and 1 don't

elleve & o
Question—What s your eplnian of Great | . leye & euf indudtrlals are going to

Biop ning mon
g ef o construe 8 nature now. anid il

B @ long pull to hold on ta some
What do vou think of Sinc 3

Northern preferred at 7% as an invest-

tient tor w sl wimount of money? Why,

i oy estimate, that It 1= apparently s
BP—R, 'B" G, I Ix It gning to come buek?

_Answer—We do not class Great on Ol -—, F. B,

Northern stock a8 an investment issue Answer—1If you have purchased the

at the present time, It remains to be

seen how the road will fare under the | poses we fear you have not purchased
new ruilroad legislation. This uncer wisely. All, in our opinion, are very
tainty has caused selling of all manner speculative, §

! _ ge Securities of this charac-
of railroad securities, The purchase | ter are very sensitive, not only to

- depressed, due to u variety of causes,
road will earn under the new act, You such as high money rates, labot apita-
must not compare railroad securities tions, a strained credit situation,
prices with those of pre-war times. freight congestion and great demands
Conditions have_! changed. Stocks which | for new capital, particularly by the
were at one time considered a good reilroads, to say nothing of the
investment have become highly specu- | enormous taxes, with further increases

lative. In view. Buying is at a low ebb, and
E——— we hear all sorts of pessimistic utter-

Lacks Experience ances wherever we turn. If you would |

] Questlon—I am consldering buring some | bave vyour funds well invested you

| North “American Pulp and Paper. Com- | should purchase only those securities
pany'a stoel, und a8 I hava had no g 3
\

. i 5 4 lowg | Which are not so sensitive to earning
8 éé’ﬁié"é‘u‘n ?L‘:H)_'“l\suufﬂ\g:"llﬂl:\f :L. l.?;f"pu\-;t-r. Good bonds, not {orgetting
ti your informatlon about this stock | Liherty issues, and high grade, soa-
both as an 11;_\'estlmmt and as & specula- soned 'preferred stocks are in this elass,
faTE L 3 United States Food Products pays 6
Answer—Much depends upon whether per cent, not 8 per cent. It iz no less
you desire to invest ygur funds or 1o speculative than Goodrich, as will be
speculate with them. There is-a “'“lei seen from the variationm in its earn-
difference. Investing is purchasing for| ings from one period to another. In
income purposes solely. Speculating is ¥
|purchasing for a rise or selling for a | gi7g0,000; in 1918, $10,056,0005 in 1019
fall in prices. No one should engage about £3,000,000. In view of this show-
in the latter unless he can afford to ing it is not surprising that the stock
lose. North American Pulp and Paper should fluctuate widely, Up to the
is & Canadian concern, whose opera- present time the Sinclair 0il stock has
tions have been somewhat more suc- not performed in sccordance with ex-
cessful of late than heretofore, 1It| Ol 0 2000 many who bought it en-
probably is enjoying the benefits of the | thueiastically when the craze for oil
increased price of paper. How long| it ius was on. Recently there has
this high price will last we do not pre- | on-y large issue of notes, with the
tend to know. The company has issued | ooy 0 0 v prefertadl atonic Vs
no recent statement of earnings, We fail to see that this places the common
do not advise the purchase of the stock | in a greatly improved position, Union
for investment purposes. It may have | Oil has some good properties, but until
speculative possibilities, but what theael the sentiment is greatly @changed, we
would be is beyond our ken. 1 do not anticipate any such prices for
oil chares as prevailed a few months
Erie Prior Lien 4s

BgoO.

Question—Your oplnion on Eris prior llen £ —
45 will be greatly appreclated —J, V. F. Federal Mining and Smelting

Answer—There was a tirr;)e not lnngl Qu,mnn_“-léﬂh 1s 1,-;.,;, "mr?'mldoitf:sf;

i rior lien bon were al Mining and Smelting preferre z

ngg't]w;mnt Erlua ‘?u- Ileod !h\ﬁ!s!tmﬁnt :Q[‘r understand they recentlv ll!_clirell & T
SR LOCoY0 & ITERY - ko0a per cent dividend on a $100 par. Ia this
rating. The railroad situation has un- add quarterly and on = par basis? It ia
dergone such a radical’ change that guhm to 40, and at this rate it is pﬂ%l‘l}x
those systems of weaker credit find | Rbout 16 per cent ~Would this be & mys-

i i i i : terious risk for an investment ! 8 there
their obligatigns selling on & basis any limltation to the duration of the pre
which in ordinary times would be re-| farred stock &s 1o its redemption—
garded as receivership prices, Thig| H H. M -~ . A
condition has been accentuated to a AnswerThe Federal ?«'llnlnglan
great extent by the condition of the | Smelting Company recently declared =
money market. High rates, with a con. D L
siderable demand for new capital, have | share, on the preferred stock, paya :]"e
made it necessary for investment is- | June 15. The last dividend was %
sues to conform to these conditions, | per cent, or 75 cents a share, on
There is still a great amount of un-| Mareh 15. Previous to that d}\ndend?
certainty surrounding the future earn- | of 50 centz a quarter were paid, mak-

our gpinion, and we have seen no good | $7 each in 1918Jand 1917, The pre-

land cat it too. If the Pittsburgh & |
West  Virginia should segregate its |
properties the stockholders would be I‘”"'-‘"‘{g“'l‘“d“‘

YEL ane hedrs noth- |

| acceptable to the stockholders, would |
| probably be shared in by the unde-

stocks you name for investment pur- | pogited stock. ¥ | City of Copenhagen

Tt ifui]t & AW
1l 8¢ 2.

o tain that thei

1916 net income was $1,824,000; in 1917, |

Packing at 4015 and also 25 at 20, Would
Yoo mdvise holding same or galling muine
and buying Kennecott Copper as a BlRACU-
litlon?  Pleass giye mm wgnt Informatlon
¥ou can about Indiun Packing.—M, C, |
. Answer—Indian Packing, ahout which |
it a)pears difficult to obtain any in—!
formation, was so eagerly purchased
when the stock was first floated, that |
people are beginning to realize now |
that they gecured a “pig in a poke." |
We have been unable to obtain any [
statement of earnirgs. The under-
writers are supposed to have ‘“‘made 5 |
killing." No effort Appears to be made |
to keep stockholders informed about |
operations. The company may have pros- |
pects, but we do not profess to know |
what they might be, A stockholder in
Kennecott Copper at least knows where
he 8tands, so far as the company's
OPerations are concerned. The copper
s]hnrea 1:'p§eanhto us to have fairly wel]
disenunted the unfavorab i
during 1919, {* Ehcnitias

Amerlcan (‘,yanumid—Mexltﬁ,ﬁ Bonds

RQuestlon—Is  Amarican ¢ nami
ferred a well sacured atoclk, yaand rll;'r‘l(\lw Tong
hiuve they been paying § Per cont afvi-
dund? Do you think thut Mexlean nu- |
ftonal honds, now seHing at thelr lowest
naint, are a good ipeculation to hold on to
for, say, ten ¥ears, it hope of Payment in
l‘\ulll-guf the back Interest, new defauited 7—

pre-

Answer—Ths American Cyanamid |
Company has pald dividends on the
rreferred gtock to date, There were
certain periods during which tha pay-
ments were not paid, but these ge. |
cruals have all been paid up, The!

Pounds Sterling

Italian Lira
Spanish Pesetla
Polish Marks

S ireres

Foreign Exchange

Checks issued to foreign points
and cable transfers facilitated in

German Marks
Austrian

Czecho-Slav.
Jugo-Slav.
Hungarian
Holland Guilders ;
Japanese Yen |

Foreign Exchange can be secured through us |
for future use, allowing interest during the
period same remains on deposit with us.

Currency and Bank Notes of Foreign
Nations may be purchased through us.

Quotations on Reguest.

Your Inguiries Invited.

- Josephthal & Co

Members New York Stock Exchange

120 Broadway,
Te}ephqne: Rector 5000

Newl York

- Kronen

carnings of the company are good, and |
though the preferred stock does not
command a very active market it is, we
helleve, worthy of consideration A3 am

investment, It pays 6 per cent. Wh
it comes to Mexican sffalrs we prefi_: .I‘he Bond Market

to take short views. The national
bonds of that country may rank high
4s an inveatment in ten years from
now, but so long as one fuction con-
tinues to chase another around Mount
Popocatepet]l in the hope of getting
control of the government the matter
of interest on the public debt appears
to be of secondary importance. The
bondgs offer plenty of chances for spec-
ulation, but how good these chances

will prove to be we have no way of | Victo

knowing,

Pitteshorgh & West Virginia Common

Question—T own 100 shiares of Pirts- Liberty 31s..,,,

burgh and West Virginla common stock,
Now should the directors decide 1o dia-
pose of thelr corl properties what effect
would that hiave upon the romimnon atock ? |
Would It not' take so much from  the |
nasets of the company ultimately evan |
should the common stockholders rocelve |

what Is called a "plan’” ?—2>M. MoeH. |

Answer—You cannot keep your cake |

entitled to their share in the distribu- |

would continue to carry the coal mined |
an its present holdings if it should
relense them, The stoek offers apecu-

| lative possibilities, | Pre-war rssuea:

Brooklyn Rapid Transit Stock

Pleass glve ciuT oplnlon
pld Transit stock

f vonsidering  the
bonds, ete, outstandi
Hatlon. Of coursa, I realize nn dfv-
In praspect fur o long time.
know the difference be T
K and the
: Wsunlly thr

ruiflcptes, as th

Han the stock. What causes this differ- |
anue?  Ig it bBecauss the profective foagm- |

Lee's expenses will ulthmntely have to |
he borne by the stoekholdera wha have |
tiposited their stogk with |t 7—c, . |

Answer—It is very difheult to form |
ar intelligent opinion of the real value |

of Brooklyn Rapid Transit stock under Anglo-French Bxtern 5a, 1920, .

cant g 9 T = ¥ar, | Argentins Intarn Aty
present conditions, When the receiver | Canada, Dom, of, Notes, 1951

renders his report and plans of re-
organization are formulated it may he
found necessary to assess the stock-
holders, The greatest problem, liow-

timid about placing funds in public |

York City, The present controversy |
between the traction companies and
the city officials does not appear to get

It would probably be a “long pull,” as |
you say. The certificates represent de- |
posited stock. The difference in price |
between the certificates and the stock |
is due te the fact that the former is|

a jt 5
not free, but must abide by the de- | Kingdom of Ttaly o-y Gi4s g b 92

cigion of the eommittee, while the lat-
ter is not subject to any reatriction.

Any expense, provided the committee | ADElo-French &z

succeeded in bringing about a plan

Norfolk & Western Pref.—A. T. and T.'
uestlon=—Is there any reason why Nor-
wnd an Teiephona
wridd Telegraph Company preforred stocks
would net be n good investment at theiy
present pricea? A you ressonably cer-
ettt rates of dividend
{50 R,

will be malntainad z

Answer—Norfolk & Western is one
of the best railroads in the country.
The preferred stock has always been
considered 4 gpood investment. We be-
lieve it will continue to pay * per cent
for some time to come. There is no
preferred stock of the American Tele-
phone and Telegraph Company. Pres-
ent aarnings are slightly in excess of
10 per cent on the cupital stock, so we
are informed, and we know of no rea-
son for expecting & reduction in the
present 8 per cent dividend rate, al-
though if the directors believe it nec-

@ L

they would hesitate to reduce it. For a

offer a fair investment.

Endeavors to Classify Them Properly

Question—De you consider the stocks
named below rellable investmenta? How

a5 to preference—United States Steel pre-
States Steel common, Chicage & North

ern Rallrowd preferred, Northarn Faelfin
Rallroad, New York Central Rallroad?—
B G

Answer—Wea do not regard all the
securities you mention as reliable in-

entitled to good ratings in the order
named, United States Steel common is
speculative, 88 it is sensitive to the
company's earning power, Wg should,
however, rank this stock higher atl
present than any of the rsl]ron!i shares
vou mehtion because the earnings are|
greater. The transportation situation |
is still so uncertain that even pre-|
ferred railrosd stocks should, we be- |
lieve, be considered as gpecu!ntwc.-
However, the dividends on North West-

enough at present, and the same prob- |
ably is true of the other three railroad
iszues,

dividend of 1% per cent, or $1.756 a

ing power of the railroads. It has been i‘lng & total of $3.75 im 1919, against

A full column of invest-
ment questions and ansiwcers ||
is published in The Tribune

|
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Water Fronts

LARGE ACREAGE

TER-FRON

In New York Harbor, for sale or lease. Front-
age over 3,500 ft., on 30-ft. channel; area about 175
Trunkline rail connection at flat New York
Possible to construct long piers, large portion
solid ground.
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Japan Will Not
Wi_lE(yEw Gold

Has Bigger Supply at Home
Than Nation Needs, They
Declare: Money Is Invest.’
ed in Bonds in America

TOKYO, May 19 (By The Associated
Pres. ) —Inquiry among leading finan-

| ciers here to-day elicited the declara-

tion that despite the unzettled eco-

| nomic conditions in this country Japan

would not be obliged to withdraw gold

ity | held in America, This gold is large!y

invested in American bonds and is
carning interest and, moreover, Japan

| has more gold at home than she pesds.

With the uneasy situation continu-
¥
ing, the opinion was expressed that

IJ"; was too early to declare economic
| maladies in Japan healed, but finain-
| ciers were ~convineed it was well in

hand. This is being done throngh con-

4% | tinuing aid to the stoek market by
| syndicate banks, to which the Bank of
i Japan had advanced 40,000,000 yen,

Sugar industries are being similarly
assisted. Financiers pointed out taat,

| a5 foreign investments in Japa® were

nt any withdrawal of them througe
fear of Jupanese stability-would not
affect the situation, which is capabla
'tion by the Japanese th
ough coliperative sacrifice,
Investigaution demonstrates the ijs-
turbance and reaction were exargerated
¥ ashnormal war-time prosperity, over-
production end the birth of “bubhie
companiesd,” in which those who have
recently acquired riches invested heas
ily. Declines in exports and the fever
ish mnational desire to amass
fortunes also contributed, An
tration may be found in the shiphu
ing trade, which produced many

| millionaires.

The recent depression and decline of
demand hés foreed many yards to ciose
and others are unable to secure loans
to repair or complete ships under eon-
¢truction, owing to the money strin-
gency threatening bankruptey, the con-
struction of vessels here by the United

| tates Shipping Board will enable yards
| to continue operation, but the last

ships will soon be completed, and thus
a4 buoyant factor will be removed,

The stock market and the raw silk
exchange at Yokohama are weaker, and
the cotton yarn market has fallen off,
not a single bid being forthcoming for
May accounts. The metals marke: is
weak and stagnant, and rubber quata-
tions have fallen on realizing sales by
small holders,

On the other hand the cost of living
has sharply advanced, and tight meney
has paralyzed almost all lines of many
facturing. Weaving and spinning have
beer hit partienlarly, and all WeaTing
factories have ben closed since Apni
to prevent accumulation of govds and
depreciation of prices. As a resylt A

{large numher o7 speratives are idle

| About in Dsaka and

other o1 " payment,
but lar come (o
the resc



